Approved For Releééﬁﬂg&lﬂS{Wfﬁﬁiné%08&1&’39&9509010030-6 ‘ »

WasHINGTON, D.C, 20505
OLC 75-1196

10 Juy 175

Mr, J. Kenneth Fasick, Dirvcctor
International Division

General Accounting Office

441 G Street, N. W.
Washington, D. C. 20548

Dear Mr, Fasiclk:

At the request of Representative Lucien N. Nedzi, Chairman
of the Special Subcommittee on Intelligence, flouse Armed Services
Committee, we have been cooperating with your office in a
review of the liquidation of an Agency proprietary organization.

It is understood that the review, which commenced on 6 May 1975,
is progressing smoothly.

In addition to information bearing directly on this transaction,
Mr. Charles W. Mattox, Supervisory Auditor, of your office, has
been provided background information to assist him in understanding
Agency practices. Such information, revealing as it does, operational
methodology relating to intelligence sources and methods, falls
within the responsibility covered by 50 U. S. C. 403 (copy enclosed).

It is my understanding that the contents of the report, which
will be the product of your efforts, are to be submitted solely to the
Special Subcommittee on Intelligence, that the report will not contain
any sensitive background information not directly relevant to the
transaction, and that any sensitive intelligence sources and methods
information forming the basis for the report will remain exclusively
in the possession of this Agency where, of course, it would always
be available to the Special Subcommittee on Intelligence.
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It is assumed that such arrangements would be consistent
with our mutual responsibilitics.

Please be assured of our complete and continuing cooperalion
in this endeavor,

Sincerely,

George L. Cary
Legislative Counsel

Enclosure

cc: Honorable Lucien N, Neduzi, Chairman

Distribution:
Original - AddreSIéeT|NTbv/encl
1 -~ SOG, | |  w/encl
1 - GAO file w/encl
- Airlines file w/encl
1 - HASC w/encl
1 - OLC Chrono wo/encl

OLC/LLM:baa (4 Jun 75) L ]
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head thereof, and with a Deputy Director of Central
Intellizence who shall act for, and exercise the
powers of, the Director during his absence or dis-
ability. The Director and the Deputy Director shall
be appointed by the President, by .and with the
advice and consent of the Senate, from among the
commissioned officers of the armed services, whether
in an active or retired status, or from among in-
dividuals in civilian life: Provided, hawever, That
at no time shall the two positions of the Director and
Deputy Director be occupied simultaneously by com-
missioned officers of the armed services, whether
in an active or retired status.

(1) Commissioned officer as Director or Deputy Direc-
tor; powers and limitations, effect on commis-
sioned status.

(1) If 2 commissioned officer of the armed services
is appointed as Director, or Deputy Director, then—
(&) in the performance of his duties as Direc~
tor, or Deputy Director, he shall be subject to no
supervision, control, restriction, or prohibition
(military or otherwise) other than would be oper-
ative with respect to him if he were a clvilian in
no way connected with the Department of the
Army, the Department of the Navy, the Depart-
ment of the Air Force, or the armed services or
any component thereof; and
(B) he shall not possess or exercise any super-
viston, control, powers, or functions (other than
such as he possesses, or is authorized or directed
to exercise, as Director, or Deputy Director) with
respect to the armed services or any component
thereof, the Department of the Army, the Depart-
ment of the Navy, or the Department of ‘the Air

Force, or any branch, bureau, unit, or division

thereof, or with respect to any of the personnel

(military or civilian) of any of the foregoing.

(2) Except as provided in paragraph (1) of this
subsection, the appointment to the office of Director,
or Deputy Director, of a commissioned officer of the
armed services, and his acceptance of and service in
stich office, shall in no way affect any status, oftice,
rank, or grade he may occupy or nold in the armed
sprvices, or any emolument, perguisite, right, priv-
ilege, or benefit incident to or arising out of any
such status, office, rank, or grade. Any such com-~
missioned officer shall, while serving in the office
of Director, or Deputy Director, continue to hold rank
and grade not lower than that in which serving at

_the time of his appointment and to_receive the mili-
tary pay and allowances (active or retired, as the
case may be, including personal money allowance}
payable to 2 commissioned officer of his grade and
jength of service for which the appropriate depart-
ment shall be reimbursed from any funds available
to defray the expenses of the central Intelligence
Agency. Fie algo shall be paid hy the Cenfral In-
telligence Agency from such funds an anoeual com-
pensation at a rote equal to the amount by wnich
the compensabion established for such position ex-
ceeds the amoeunt of his annual military pay and
allowances.

(3) The raok or grade of any such commissioned
officer shall, during the period in which such com-
missioned officer occupies the office of Director of
Central Inteltizence, or . Deputy Director of Central
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Intelligence, be in addition to the numbers and per-
centages otherwise authorized and appropriated for
the armed service of which he is 2 member.

(c) Termination of empleyment of officers and em-
ployees; effect on right of subsequent employment.

Notwithstanding the provisions of section 652 of
Title 5, or the provisions of any other law, the Di-
rector of Central Intelligence may, in his discretion,
terminate the employment of any officer or employee
of the Agency whenever he shall deem such ter-
mination necessary or advisable in the interests of
the United States, but such termination shall not
affect the right of such officer or employee to seek
or accept employment in any other department or
agency of the Government if declared eligible for
such employment by the United States Civil Service
Comission.

(d) Powers and duties.

For the purpose of coordinating the intelllgence
activities of the several Government departments
and agencies in the interest of national security,
it shall be the duty of the Agency, under the direc-
tion of the National Security Council—

(1) to advise the National Security Council in
matters concerning such intelligence activities of
the Government departments and ggencies as re-
late to national security:

(2) to rake recommendations to the National
Security Council for the coordination of such in-
telligence activities of the departments and
agencies of the Government as relate to the na-
tional security;

(3) to correlate and evaluate intelligence relat-
ing to the national security, and provide for the
appropriate dissemination of such intelligence
within the Goverrunent using where appropriate
existing agencies and facilities: Provided, That
the Agency shall have no police, subpena, law-
enforcement powers, or internal-security func-
tions: Provided further, That the departments and
other agencies of the Government shall continue
to collect, evaluate, correlate, and disseminate de-
partmental intelligence: And provided further,
That the Director of Central Intelligence shall be

responsible for protecting intelligence sources and

methods from unauthorized disclosure;

(4) to perform, for the benefit of the existing
intelligence agencies, such additional services of
common concern as the National Security Council
determines can be more-efficiently accomplished
centrally;

(5) to perform such other functions and duties
related to intelligence affecting the national
security as the National Security Council may
from time to time direct. -

(e) Inspection of intelligence of other departments.
Te the extent recommended by the National
Security Council and approved by the President,
such intellience of the departments and agencies of
the Government, except as hereinafter provided, re-
lating to the national security shall be open to the
inspection of the Director of Central Intelligence,
and such intelligence as relates to the national secu-
rity and is possessed by such departments and other
agencies of the Governiment, except as hereinafter
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